Control of Money Supply 

If a nation’s economy were a human body, then its heart would be the central bank. And just as the heart works to pump life-giving blood throughout the body, the central bank pumps money into the economy to keep it healthy and growing. Sometimes economies need less money, and sometimes they need more.

The methods central banks use to control the quantity of money vary depending on the economic situation and power of the central bank.
Let's take a look at some of the common ways that central banks control the money supply—the amount of money in circulation throughout a country.

· Influencing interest rates, printing money, and setting bank reserve requirements are all tools central banks use to control the money supply.

