The process of development depends on a host of factors like natural resources, physical and human capital, technology, socio-politico-economic structure of the country. Determinants of development are broadly classified into economic factors and non-economic factors.

1.       Economic Factors as determinants of Development

Economic factors as determinants of development include natural and human resources.
1.         Natural resources (those which are available as a free gift of nature) include land, water, minerals, fossil-fuel, forest products, wind and solar energy, etc.
The countries, which are rich in natural resources have more scope for high economic growth

2. Human resources are also equally important. Few countries such as Japan are poor in natural resources but their human resources have turned those countries towards success.

2.           Non-economic Factors

Non-economic factors refer to socio-political factors 
1.        Stable political administration generates faith of the people in the programmes and policies of the government. Accordingly, people venture to make investment in diverse areas of economic activity.

2.        Social institutions play an important role in economic development.
