exchange rate

the value of one currency for the purpose of conversion to another.

An exchange rate is the value of one nation's  currency versus the currency of another nation . An exchange rate is the rate at which one currency will be exchanged for another. It is also regarded as the value of one country's currency in relation to another currency.

1.1  Types of Exchange Rates

There are three basic types of exchange regimes: floating exchange, fixed exchange, and pegged float exchange. 
1. The Floating Exchange Rate

A floating exchange rate, or fluctuating exchange rate, is a type of exchange rate regime wherein a currency’s value is allowed to fluctuate according to the foreign exchange market. A currency that uses a floating exchange rate is known as a floating currency. The dollar is an example of a floating currency.

2. Fixed Exchange Rates

A fixed exchange rate is a type of exchange rate regime where a currency’s value is fixed to a measure of value, such as gold or another currency.

3.  Pegged Float Exchange Rate

Pegged floating currencies are pegged to some band or value, which is either fixed or periodically adjusted. These are a hybrid of fixed and floating regimes.

