Openness of the economy and its affects macro economy policy
An open economy is one that interacts freely with other economies around the world.

There are a number of economic advantages for citizens of a country with an open economy. A primary advantage is that the citizen consumers have a much larger variety of goods and services from which to choose. Additionally, consumers have an opportunity to invest their savings outside the country.
 There are also economic disadvantages of an open economy. Open economies are interdependent on others and this exposes them to certain unavoidable risks.If a country has an open economy, that country's spending in any given year need not equal its output of goods and services. A country can spend more money than it produces byborrowing from abroad, or it can spend less than it produces and lend the difference toforeigners
